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Email: arorarajive55@gmail.com! | |

)

We have examined the annexed b
March, 2023 and the Income and Expenditure Account fo

| [ |

OBSERVAT|ONS BY ENGAGEMENT TEAM e il
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maintained by the said organization.

We h

of the audit.

In our opinion, proper books of accounts hav

Marg, Sector 16, Chandigarh. v

In our opinion and to the best of my information, an
view of the state and affairs of the organization as o
ending on 31 March, 2023, subject to the following obs

1.

N

e
No

) >

alance sheet of the INDIAN RED CROSS SOCIETY, PU !
r thé year ended on that date are in agreement wi

ave obtained all the information and explanations to the best of my knowledgé an

e been malintained at the registered office of the above-named organ
r;l

d according to information
il I L L , ke . :
n 31 March, 2023 414 of the income and application of its accounting

erva

|
NJAB STATE BRANCH, CHANDIGARH as at 31
ith the books of account

d belief v“/‘hich‘are heéessary for the purpose

ization at Madhya
d

given to me, the said accounts give a true and fair
year
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ons/qualifications-
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Basis or Observation/Qualification

Description e

I_/\7pp|icat1'on of Accumulated Funds i

g the application of funds

:frdm"A'ccumu'lét'ed'Fuhds‘we cannot certain that the balance in the
Accumulated Fund is accurately stated in the financial statements

In,absence of .the infquppaﬁon regardin

- WDLAJAt'iggv'i'a%e‘sAPayabiey-F{e—cZ)verable 1

|, As, part of our.audit, w 33
" |"applicable’tax laws and regulations. We found that t
Udid' nbt deposit GST on legal fee on a Rev

e t'este‘d‘:‘tnclel organigat[onfsicomp!iance :with 1

he organization

brse Charge Basis and had a”

balance in its GST Payable or Recoverable account that did not

. match the balance on the GST Portal or has not been reconciled with_ | _

the GST Portal, further ‘they did rot collect GST on Receipt fiom
YRC/IRC Training Charges/Camp.

Reconciliation between branches and organisation
records

.| and, receivable_accounts, we-cannot be certain- that. the financial
statements accurately reflect the organization’s assets and liability. . -

| The .prganization has. not re‘econ_cile‘d, the,. balances , payable and, |-

rocaivable account with the district branches. Without being able to
verify the accuracy of the balances of the district branches payable

Cré}?iéd#foﬂrv_varded balances

) ._.Vyit:hggt bgin.g(pble to verify the accurécy of the balances that are

being carried forward from previous years,. we cannot be certain
thaf the financial statements accurately ‘reflect the organization’s
assets and liabilities. Tt

iy : . o pofett v il T
In our opinion and to the best of my information and accordipglto explanapo‘ns gl
¢ Moot 0 o S e

Closing Inventory not certain able

Without being able to verify the physica| existence of the stock; we
canpot be certain that.the qrganisation’s assets are not-overstated. .

BIEE WA LS = e 8§ [ SR N

bt e o 3y k] T S e 3
ven.tg me, ,t]he pafrﬁgulars given in the Annexures

are true and correct subject to the following observations or qualificaipns= ¢, -« i 0 e

sI | Basis of Observation/Qualification th':s"cri'f)'tiEn ) ' ) i o
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1. | Refundable Security from employees Vy;'e_.‘réy'ieiw;c;d;?t}hq‘ ‘ fgénisa'tilépfs accounting for refundable security

i 'deo{si‘t;. ‘We found that “the organization has not credited the

amount 'of, »r@qgi_refp‘rv\dablég_;échit\'{ deposit. to the Income and
?XP@.OQ?W’F I,/\‘ccqu,nLt_.. With’o_‘ut, bging able to verify the amount of
ppn—nefuhd9§l¢'y.%v'e_cy'r],ty dqpofsit, _t,hat_;l,hay:e been earned by the
organization, we_cafnot be certain. that the financial statements

L | accurately freﬂ;eét!‘the’prgani§a't1'lon's revenue-and expenses. B e

2. | Depreciation on Land p'eplr_éqiati(?ni'h[ésl t}e‘cﬁ'pro\{id‘ed on land, even though land is not
9é'pré§‘i.al319-:"I_hi§ results - an ‘overestimate  of ex'pen:se,s ~and

> N . . —"g‘rld-*e'[c}—‘s-thma'te ‘,_ .' I ' ' ' ! -— 'l‘——‘—

3. | Depreciation on RTC Building 1:RTC. l}Jildipg‘Wéﬁﬂ constructed-and completed i’ FY '2()—1,4_{TS, since
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underesumate 'of expenses and an overes'nmate of income: Wlthout'
being able to'verify that the orgamzahon has charged depreciation
on the RTC Building, wa cannot be certain 'that the yﬁnanaal;:
statements accurately re reﬂect the orgam/atlon s-assets and expenses

DDA Account Balance (l.oans & Advances)

1 amount, and without this reconcﬂmhon we cannot be certain that'

lho Opomng balance in; /\dvanCP o DDA Centres hasnot’ been
reconmlod with the orgamzations fécords.  This' is a 5|gn|ﬁcant_-

the opening balance is acgurate stated in the financial statements P

Incomplete records

We have been ) unable to obtain the receipt and payment account forA
the year ended 31 March; 2023. Without the receipt and paymeént
account, we cannot verify the cash transacuons of the organisation.

This means, we cannot be certain that the ﬁnancnal statements'

accurately reflect the organisation’s cash position. t

| other Observations

l_ /
There is Amount of Rs 17.31in Library a/c which has to be remoyed

There is an amount nt of Rs 2037.05 in the Suspense  a/c, which has to
be put into right head.

from assets.

Amount of Rs 31.780 has to be removed from miscellaneous expense

and has to be putlnto the approprlate . ]
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AUDIT REPORT OF ST JOHN AMBULANCE ASSOCIATION|
W bE Ly b g ea]a et Ve B

Obtaining Audit Documentation | b R ! A ‘.’

1
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We have obtained the documentation form the frd‘an‘age'm"'ent of the ST (JOHN
AMBULANCE ASSOCIATION ' [ [t eh '

Management’'s Responsibility for the Financial Statements,

Management is responsible for the preparafion and p‘resentétion of the financial -
statements that gives the true and fair view of the state and affairs, results of the

operations of the society in accordance with the accounting standards. This

responsibility includes the design, implementation, and maintenance of internal control

relevant to the preparation and fair presentation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditors Responsibility e e 4 63
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Our responsibility is to express an opinion on these financial statements based on our
audit and the information provided then provided to us. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (ICAl). Those Standards, requre.‘y’;hat_,we:comply with the ethical
requirements and plan and perform material misstatements. !

An audit involves performing procedures to obtain audit evidence about the amount
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessrient of the: risks of hatefial misstatémentiof
the financial statements, whether due"tofraud iof ‘errof. ‘In" making those risk
assessments, the auditor considers lintefnal control relévant to the ‘entity’s preparation
of the financial statements that give & ‘true:and fair view ‘in order'to 'design audit
procedures that are appropriate in 'the circumstancés,” bt not ' for the purpose’of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and ' the
presentation of accounting estimates made by the management, as well as evaluating

the overall presentation of the financial statementss: firael ot ; v
A trop provizes] S kg Vem bl e W
We believe that the audit evidence,‘we hav‘e_obltjathed IS, sgfﬁcnenpaqd a‘pproplr,iate, to
orovide a basis for our qualified audit opinion. - ‘ ST o Ehe ¢ gl e R 2
Observations and Clarifications’ #1 .1 il o7k
While conducting the thorough analysis of the'trial lbalance and other relevant financial
documents of ST JOHN AMBULANCE'/ASSOCIATION;'we'observed that:: p o o
wsg snnertoet driopiter ¥

b s b od oW

1. There is a loan of Rs 3,00,000.00.which.remains payable lto;HOS_F’It]l'/‘\L WELFARE
SECTION. In light of the above mentioned loan, we need.information regarding:;
a. Purpose and nature of loan, .| t« .« oy fsp o vin 0o L Mo &

b. Outstanding period. TE R R T S TR U ot A a1 A U PR AR SRP AT S

2 Certain amounts which is brought forwarded from the. previous year viz.; Amount

o

| vy F—

payable to: reiglepes Lot sesboreiten pabe st uen T
a. “State Centre Account’ Rs 1,90,577.69. , . TR NP R L
b. “Headquarter Share Pe,\;ya'bvle”ﬁls‘l337,,‘_81_,939.18." : i
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3. Assets that have experlenced |hcrease and”decreased in value As audltor our
primary objective is to ensure accuracy transparency, and compllance Wlth relevant
accounting compliances with relevant’ accountlng standards in the fmancral
reporting process. We are seeklng clarlflcatlon WIth a clear understandlng of the -
following matters: | I

a. Explanation for Increase or decrease in leed Assets Value
b. Documentation of Asset Purchase, sale or dlsposal

4 Amount received for “Temporary Loan” given to The INDIANRED CROSS SOClETY
Punjab State Branch, Sector 16, Chandlgarh of Rs 9, 78 826 00. ‘

5 There is a balance brought forwarded from prevnous year of Rs 33 78 899 78 whlch

“is due from Dist. Branches.
6. Amount of Rs 6,600.00 for Misc. Expenses.
7. Information relating to amount credited on account of:

a. State levy Rs 6,71,765
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Date: 5\7\0\%')3
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AUDIT REPORT of HOSPITAL WELFARE SFCTION Lot e

Obtaining Audit Documentation,

We have oblained the documentation form the management of HOSPITAL WELFARE
SECTION ! ‘ | ‘

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and presentation of the financial
statements that gives the true and fair view of the state and affairs, results of the
operations of the society in accordance with the accounting standards. This
responsibility includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors Responsibility it e N

Our responsibility is to express an opinion on these financial statements based on our
audit and the information provided then provided to us. We conducted our audit in
accordance with the Standards; on ‘Auditing, issued by .the;. Institute of Chartered
Accountants of India (ICAl). Those Standards require that we comply with the ethical
requirements and plan and perform material misstatements. '

An audit involves performing pro“cec;lqresA|tl9- obtain. audit evidence about the amount -
and disclosures in the financial statements. The procedures selected depends on the
auditor’s judgment, including the assessémentiof the! risks of material misstatement of
the financial statements, whether due ' to ' fraud of ‘efror. It making those' risk
assessments, the auditor considers intéfal control i&levanit to. the! entity’s ‘preparation
of the financial statements that give @ ‘true! and fair view in ‘order to design ‘audit
procedures that are appropriate in the “Gircumstancés! ‘but not for the purpose 'of
expressing an opinion on the effectivenass of thd entity’s internal control. An audit also
includes evaluating the appropriateness  of accounting policies used and the
presentation of accounting estimates made by the management, as well as evaluating

the overall presentation of the financial statements: =~ vl

We believe that the audit evidenbé, We: ha{ffé 6b‘tameld |§ su'f.ficie:ptjéhd app'ropriété to
provide a basis for our qualified audit-opinion. . . i - 4 diey o g wfe i
Clarifications/Observations ST SRR IR EA I U Al S , :
While conducting the thorough analysis of thettrial 'balaﬁgelfa"n'd‘dth'er relevant financial
documents of HOSPITAL WELFARE:SECTION offthe’ INDIANf RED CROSS SOCIETY,
Punjab State Branch, Sector 16, Chandigarhf, we observed that! + ' - S TRE W
' b st g Praad ot | i ,
1. There is a loan of Rs 3,00,000.00. which. remains receivable from ST +JOHN
AMBULANCE ASSOCIATION,, In. light of ;the iabove  mentioned loan, ;we need

information regarding: Pl i ou tom canit g o g BRI IR
a. Purpose and nature of loan,: = v ;12 i ' :
b. Outstanding period. -« j e i ) el {vjer LT o
2. There is no corresponding provision for depreciation on the fixeg-assets that have
experienced a decline in value. As, .auditor, our primary s 1o ensure
. : . , ) g ”-'\'lql .
coe Rumtia o feasasse il g S .}‘ PV 5
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accuracy, transparency, and compllance wnth relevant accountmg compllances with
relevant accounting standards in the financial reportlng ‘process. In light of the
above-mentioned observation,” we - are seeking . clarlfrcatlon with  a clear
understanding of the following matters:

a. Explanation for Decrease in Fixed Assets Value.

b. Documentation of Asset Sales or Disposals.
. An entry in the financial records indicating an expendlture of Rs 73,458. OO related
to “Repairs and Insurance’. In accordance with .our commitment to maintaining the
highest standard of financial transparency and accountablllty we are seeking the
esteemed clarification on this particular expendlture Wthh |ncluded ‘

a. Nature and purpose of expenditure. '

b. Supporting documents.

c. Authorization and Approvals.
Balance of Rs 22,16,697.30 stands under the head “Accumulated Funds” from
previous year. '
Certain balances that have been brought forwarded as unrecovered advances. In
particular, an advance amount of Rs 3.00, 000 OO has been extended to the St. John
Ambulance Association, and another sum of Rs 797 53 pertalns to, the Hosprta\
Welfare Section, Ludhiana. In light of above, we need esteemed clarification
regarding these unrecovered advances and the followmg lnformat|on

a. Purpose and nature of advances

b. Outstanding period. S o
O T A Vo ER [y £ 6 :

sy yand v g :l:i \a

Lot speh it ol K

c. Attempts for recovery.
For Arora, ‘R'ajlv—&cfssocrates
(Chartered’Accountants)
Firm Registration: 025927N
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AUDIT REPORT OF PUNJAB SAKET HOSPITAL, PA‘T”lALA
| SERHER

Obtaining Audit Documentation 4

‘ ] His [ E
We have obtained the documentation form the management of PUNJAB SAKET {
HOSPITAL, PATIALA | | Ly :
Management’s Responsibility for the Fiﬁaijcial Statements ‘
Management is responsible for the . preparation and‘pres‘fentati’oh of the financial
statements that gives the true and fair view of the state and affairs, results of the
operations of the society in accordance with the accounting standards. This
responsibility includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors Responsibility - T l'

S EAE S 5 IR A N IR P
Our responsibility is to express an opinion on these financial statements based on our
audit and the information provided then provided to us. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (ICAl). Those Standards require, that. we -comply with the ethical

requirements and plan and perform material misstatements.

An audit involves performing procedures.to obtain. audit evidence about the amount
and disclosures in the financial statements. The procedures selected depends on the
auditor's judgment, including the assessment of the Tisks ‘of material misstatément of
the financial statements, whethet ‘die ‘to 'fraud or errot ‘In ‘making  thosé' risk
assessments, the auditor considers intérrial-control rélevarit'to the entity’s ‘preparation
of the financial statements that give' a ftrue!larid fait view ‘in:lorder 'to design ‘audit
procedures that are appropriateih the :circumstances; But riet for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the
presentation of accounting estimates made by the management, as well as evaluating

the overall presentation of the financial statements.: i 2o ooy ars o o
[l previged o b M bl e ey
We believe that the audit evidence we have obtained s sufficient and appropriate to
provide a basis for our qualified audit opinion. .. 0oL il g b
.H,..).\..xl..,.z ¥ : UEH {it ‘.';l ,

Clarifications/Observations ToE e b sl i ,
While conducting the thorough analysis of thetfial Ibalanceiand other relevant financial
documents of PUNJAB SAKET HOSPITAL, Patiala;we obsérved that: - . SERE
Geeiiotans e deoreas o BB IS Tt
1. The concern is a Society engaged.in the activity, of. social welfare, following the
Cash System of Accounting. . - = vyl e i L TSI g N
2. There is a loan of Rs 4,65,762.00 which.remains payable to the INDIAN RED
CROSS SOCIETY, Punjab State Branch, Sector. 16, Chandigarh. In light of the
above mentioned loan, we need informationregarding: .+, 1 oo 0

a. Purpose and nature of loan, (.., ¢ ot e o .
: b. Outstanding period. B R e N
3. There‘ is no corresponding projvi_si;on'if.,or;'d'@lpryalqi'ation on the fixed assets that have
experienced a decline in value. As auditar, rimary objective is to ensure
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accuracy, transparency, and compliance with relevant accounting compliances with
relevant accounting standards in the financial reporting process. In:light of the
above-mentioned observation, we are seeking clarification with a clear
understanding of the following matters
a. Explanation for Decrease in Fixed Assets Value.
b Documentation of Asset Sales or Disposals.

(Chartered-Accountants)
Firm Registration: 025927N

Place: d\O\ cx)“
Date: 3\\\0\ 2



