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FINANCIAL STATEMENTS
Financial Year 2023-24

AUDITOR’'S REPCRT

We have examined the annexed balance sheet of the INDIAN RED CROSS SOCIETY, PUNJAB STATE BRANCH,
CHANDIGARH as at 31 March, 2024 and the Income and Expenditure Account for the year ended on that date are in
agreement with the books of account maintained by the said organization. '

We have obtained all the information and explanations to the best of my knowledge and belief which are necessary for the
purpose of the audit.

In oux opinion, proper books of accounts have been mainiained at the registered office of the above-named organization at
Madhya Marg, Sector 16, Chandigarh.

In our opinion and to the best of my information, and according to information given to me, the said accounts give a true
and fair view of the state and affairs of the organization as on 31 March, 2024 and of the income and application of its
accounting year ending on 31 March, 2024, subject to the following observations/qualifications-

S1
No

Basis or Observation/Qualification

Description

1.

Closing Inventory not certain able

Without being able to verify the physical existence of the stock,
we cannot be certain that the organisation’s assets are not
overstated,

Incomplete records

We have been unable to obtain the receipt and payment account for
the year ended 31 March, 2024, Without the receipt and payment
account, we cannot verify the cash transactions of the organisation.
This means we cannot be certain that the financial statements
accurately raflect the organisation’s cash position.

Depreciation on Land

Depreciation has been provided on land till FY2022-23, even though
land is not depreciable, which resulted in overstatement of expenses
and understatement of income. However, they have stopped charging
depreciation from FY 2023-24 onward.

Gepreciation on RTC Building

RTC Building was constructed and completed in FY 2016-17, no
depreciation has been charged till FY 2022-23. Depreciation on the
said Building is charged from FY 2023-24 ohwaid.

Place: Chandigarh
Date: 25/09/2024
UDIN: 24093976 BKAHKX2201

In terms of our Separate Audit Report
ar ARORA RAIIV & ASSOCIATES
Chartered Accountants

i Rajiv Arora
" Managing Partner
embership No.: 093976
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INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Balance Sheet as on 31/03/2024

INDIAN RED CROSS SOCIETY |

Punjab State branch, Chandigarh |

SOURCE QF FUNDS Schedule Current Year Previous Year
CORPUS/CAPITAL FUND 1 175585723.00 156940477 .87
RESERVES AND SURPLUS 2 {5100.00) {5100.00)
EARMARKED/ENDOWMENT FUNDS 3 39243554.60 33943817.00
SECURED LOCANS AND BORROWINGS

UNSECURED LOANS AND BORROWINGS 4 2200000.00 220000000
DEFERRED CREDIT LIABILITIES

CURRENT LIABILITIES AND PROVISIONS 5 14549106.02 1298991548
ToTAL 231573283.62 206069110.80
APPLICATION OF FUNDS

FIXED ASSETS 6 55355789.09 546690442.65
INVESTMENTS-FROM EARMARKED/ENDOWMENT FUNDS 7 3803893735 32639199.75
INVESTMENTS-OTHERS

CURRENT ASSETS, LOANS, ADVANCES ETC. 8 13817855718 96200897.90
MISCELLANECUS EXPENDITURE

{to ihe extent not written off or adjusted)

TOTAL 231573283.62 20606911080
SIGNIFICANT ACCOUNTING POLICIES

CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

For THE INDIAN RED CROSS SOCIETY PUNJAB STATE BRACH, CHANDIGARH

@G\‘”L/

Deputy Secretary

ek

e

i
}
Sr. starnt

SL&L

Clerk

In terms of our Separate Audit Report
Eog ARORA RAJIV & ASSOCIATES
Chartered Accountants
Hirm Registration No.: 024927N

Place: Chandigarh
Date: 25/09/2024
UDIN: 24093976 BK AHKX2201

Rajiv Arora
v+ Managing Partner
“Membership No.: 093976
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FINANCIAL STATEMENTS
Financial Year 2023-24

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARI
Statement of [ncome and Expenditure for the year ending 31/03/2024

INCOME Schedule Current Year Previous Year

Income From Sale/Services 9 1322389.00 1579217.95
Grants/Subsidies 10 28151000.00 28500000.00
Fees/Subscriptions 11 $938853.00 1300944.00

Income from Investments (Income on Invest, from earmarked/endow.
Funds transferred to Funds}
Income from Royalty, Publications ete.

Interest Farned 12 24117669.00 3501040.00
Other Income 13 2614889557 17500745.04
Increase/ (decrease) in stock of Finished goods and works-in-progress

TOLALLY 6867880657 5236192699
EXPENDITURE

Establishment Expenses 14 22061720.73 20810559.00
Other Administrative Expenses elc. 15 8591456.23 6949099.27
Expenditure on Grants, Subsidies etc. 16 15419936.00 11630496.00
Interest

Depreciation {Net Total at the year-end corresponding to Schedule 6) 396044848 838914.08
Sl 5003356144 2022906925
Balance being excess of Income aver Expenditure (A-B) 18645245.1% 12152877.74
Transfer to Special Reserve

Transfer from Accumulated Funds 886569200

BALANCE BEING SURPLUS/(DEFICIT) CARRIED TO

CORPUS/CAPITAL FUND SR 12152877.74

SIGNIFICANT ACCOUNTING POLICIES 17
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

For THE INDIAN RED CROSS SOCIETY PUNJAB STATE BRACH, CHANDIGARH

}M,:L\_J @6'}“’///‘

Deputy Secretary unts Ofticer

In terms of cur Separate Audit Report
or ARORA RAJIV & ASSCCIATES
Chartered Accountants

Place: Chandigarh Py Rajiv Arora
Date: 25/09/2024 ) e Managing Pariner
UDIN: 24093576 BKAHKX2201 Membership No.: 093976
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INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balanice Sheet as at 31/03/2024

SCHEDULE 1- CORPUS/CAPITAL FUNDS Current Year Previous Year

a) Capital Funds

b)  Surplus/{Deficit)
Balance at the beginning of the year 15694047787 144787600.13
{Deductions): Utilization (8863692.00)
Add/{Deduct): Balance of net income/ (expenditure)
transferred from the Income and Expenditure Account 1864524513 175585723.00 12152877.74 }  156940477.87

BALANCE AT THE YEAR-END 175585723.00 156940477 87

SCHEDULE 2- RESERVES AND SURPLLIS

Current Year Previous Year

1. Capital Eeserve:
As per last Account
Additions during the year
Less: Deductions during the year

2. Revaluation Reserve:
As per last Account
Additions during the year
Less: Deductions during the year

3. Special Reserve:
As per last Account
Additions during the year
Less: Deductions during the year

4, General Reserve:

As per last Account (5100.00) (5100.00)
Additions during the year
Less: Deductions during the year (5100.00} {5100.00)

TOTAL {5100.00) (5100.00)

P
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INANCIAL STATEMENTS
inancial Year 2023-24

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet As At31/03/2024

SCHEDULE 3- FUND-WISE BREAK UT TOTAL
EARMARKED/ENDOWMENT
FUNDS
Provident Disaster Flood Fund for Funds for Current Year Previous
Fund Relief Fund | Relief Fund | Nutritional Repair and Year
Care of TB Renowvation of

" Patient Training Hall

a)  Opening balance of the | 32639199.75 231200.00 277524.25 100000.00 £695893.00 33943817.00 34244117.69
funds

b)  Additions to the funds:

i, Donation/ grants

ii. Income from investment
made on account of funds

iii. Other additions 5399737.60 5399737.60

TOTAL (a+D) 36038937.35 231200.00 27752425 100000.06 695893.00 39343554.60 34244117.69

¢)  Utilization/Expenditure
towards objectives of funds
i, Capital Expenditure
- Fixed Assets
- Other 300300.69
Tatal
ii. Revenue Expenditure
- SBalaries, Wages and
allowance etc.

- Rent
- Other 10000000 100000.00
Total
TOTAL {c) 140000.00 100:4000,00 300300.69
NET BALANCE AS AT THE | 38038937.35 231200.00 277524.25 0.00 695843.00 39243554.60 33943517.00

YEAR-END (a#b-c)

Notes:
1)  Disclosures shall be made under relevant heads based on conditions attaching to the grants.
2)  Plan Funds received from the Central/State Governments are to be shown as separate Funds and not to be mixed up with any other Funds

SCHEDULE 4- UNSECURED LOANS AND BORROWINGS Current Year Previous Year

1. Central Government
2. State Government
3. Financial Institutions
4.  Banks:
a) Term Loans
b) Other Loans
5. Other Institutions and Agencies
a) TB Association Punjab 2200000.00 2200000.00
4. Debenture and Bonds
7. Others
Total 2200000.00 2200000.00
MNote: Amounts due within one year

75
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INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Farming Part of Balance Sheet As At 31/03/2024

SCHEDULE 5- CURRENT LIABILITIES AND Current Year Previous Year
PROVISIONS

A. CURRENT LIABILITIES
1.  Acceptances
2. Sundry Creditors:
a) For Goods
b} Others
3. Advances Received
4. Interest accrued but not due on:
a} Secured Loans/Borrowings
b) Unsecured Loans/ Borrowings
5. Statutory Liabilities:
a) Overdue
b) Others 78744710 787447.10 107204.00 107204.00
6.  Other current Liabilities
a) Amount Payable

- ToDistt. Branches 10000.00 278706.00
- ToNational Headquarters 11999332.92 12099982.92
- To ' ‘Mlne Risk  Education 23464.00 23464.00
Training
- To Government of Punjab 4398.00 4398.00
-~ EFF 107204.60
- Salaries 116627240 13310670.92 12406550.92
b) Headquarter Levy
€) Security from Employees 450988.00 383468.00
7. Branch or Divisions (HWS) 92692,56
TOTAL (A 14549106.02 12989915.48
B. PROVISIONS
1. For Taxation
2. Gratuity
3. Superannuation/Pension
4. Accumulated Leave/Encashment
3. Trade Warranties/ Claims
6. Other
TOTAL (B)
TOTAL (A+B) 14549106.02

12989915.48
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FINANCIAL STATEMENTS
Financial Year 2023-24

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet As At 31/03/2024

CHEDULE & FINED ABSETS i,
DESCRIFTIGN GROSS BLOCK DEFRECIATION NETBELOCK
Cost/ Valuation Additions Dredustions Canst f Vizluation Asatthe Qn additions on Toml Up- As al the Adal the
ag ar the during the during the as al the Year- begianing of dyring the Deductions o the Cucrent Provious
Teginning of year yoar end the year year During the Year-end Year-end i
the year “Hear
FIXED A
T LAND & SUILDING 3553661 13501861 13551561 | 13551861
RTC BUILDING 19420 255.00 426298, 00 ZATIZL00 FFI3IA00_|_ 4605496310 | A9126253.00
PLANIS MACHIVERY & ]
EQUIFMENT
VECLES
FURNITURE, [IXTURES TIe93.50 115300 T 116933 052307 1168330
CEEICE EOUIPMENT | sl I 63357517 FATSET0 65673620 Teuzaazd | BISYISLES | d9sasENdn
COMPUTER/PERIPHERA S TRE5250 10935250 357200 337ALE £3611.50 10935250
FLECTRIC
EESTALLATIONS
LIBRARY BODRS
TUBEWELL & W._SUPFTLY
GTHGR FINED ASSETS
TOTAL OF CURRENT YEAR 966044265 | d6wTIA0E M6TTIS 264227 60629620 060548 47
PREVIOUSYEAR S2MMED | 303644300 SES0RI67.63 76310163 757035 591495
| CATITAL WORKCINTROGRERS

IOTAL FRASSTa0.09 | GIGAGIALES
SCHEDULE 7- INVESTMENT FROM EARMARKED/ENDOWMENT FUNDS Current Year Previous Year

1. In Government Securities

2.  Other appraved Securities

3. Shares

4.  Debentures and Bonds

5.  Subsidiaries and Joint Venture

6. Provident Fund Investment 38038937.35 3263919975
TOTAL 35038937.25 32639199.75




INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet as at 31,/03,/2024

SCHEDULE 8- CIJRRENT ASSETS, LOANS, Current Year Previous Year
ADVANCES ETC.

A. CURRENT ASSETS
1. Inventories:
a) Stores and Spares
b) Loose Tools
¢) Stack-in-Trade
-  Finished Goods 12031.00 12031.00
- Work-in-Progress
- Raw material 12031.00 12031.00

2, Sundry Debtors:
a} Debtors outstanding for a period
exceeding six months
by Others

3. Cash balance in hand (including 18071.00 19282.00
cheques/drafts and imprest)

4.  Bank Balances:
a) With Scheduled Banks:
- On Current Accounts

- OnDeposit Accounts (including §1335436.00 68448603.00
margin money)
«  OnSavings Account 15953717.06 97289153.06 19351165.78 87799768.78

b) With non-Scheduled Banks:
- On Current Accounts
- On Deposit Accounts
- On Savings Accounts

5. Post Dffice-Savings Accounts
TOTAL (A) 9731925506 §7831081.78
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FINANCIAL STATEMENTS
Financial Year 2023-24

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet as at 31/03/2024

SCHEDULE 8- CURRENT ASSETS, LOANS, Current Year Previous Year
ADVANCES ETC. {Contd.)

B. LOANS ADVANCES AND OTHER ASSETS
1. Loans:
a) Staff (Festival Joan) 106000.00 14000.00
b) Other Entities engaged in
activity/ objectives simifar to that of the
Entity
c) Other 10000.00 14000.00

2. Advances and other amo recoverable in
cagh or in kind or for value to be received:
a) OnCapital Account
b) Prepaymenls

<) Advance

- To DDA Centres 28953185.00 23174085.00

- ToCITCO (Fuel) 100000.00 100000.00

- ToPHSC 402000.00 402000.00

- ToTDhivers 1000.00

- To Ultimate Engineering, CHD 15000.00 29510185.00 15000.00 2369208500
d) Amount with Revenue Authorities

- Tax Deducted Receivable 3955104.00 F74396.00

- Amount with GST Authorities 879235.00 4834339.00 582099.00 1656455.00
e) Amount Receivables

- From Distt. Branches 383615412 5099007.12

- From Others (HRC & SIC) 2110731.00 5946885.12 5099007.12

3. Income Accrued:
a) OnInvestment from
Farmarked/Endowment Funds
b} On Investments-Others
¢) OnLoans and Advances

d) Others
4, Branch or Divisions
a) St John Ambulance (GST}) 92131.00
b) TPunjab Saket Hospital 465762.00 557893.00 465762.00 465762.00
5. Suspense 2037.05
TQTAL (B) 40359302.12 30929386.62

TOTAL (A+B) 13817855718 118760468.40




INTIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Farming Part of Balance Sheet as at 31/03/2024

INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

SCHEDULE 9- INCOME FROM SALES/SERVICE Current Year Previous Year
1)  Income from sales
a) Sale of Finished Goods
b) Sale of Raw Material
¢) Sale of Red Cross Flags 80200.00 254885.95
d) SalescfFormB
2) Income from services
a) Use of Vehicle 1175829.00 1232132.00
b) Patent Care and Attendant Services 65600.00 92200.00
<)  Cost of Certificate 760.00
d) Maintenance Services (Equipment/ Property)
TOTAL 1322389.00 1579217.95
SCHEDULE 10- GRANTS/SUBSIDIES Current Year Previous Year
{lrrevocable Grants & Subsidies Received)
1)  Central Government
2)  State Government
a) Punjab State Government 28151000.00 28500000.00
3) Covernment Agencies
4) Institutions/Welfare Bodies
5} International Organisations
6) Others
TOTAL 28151000.00 28500000.00
SCHEDULE 11- FEES/SUBSCRIPTIONS Current Year Previous Year
1) Registration Fees
a) Inter-State JRC Camp 86400.00 117500.00
b Two State JRC Camp 54000.00
2)  Annual Fees/Subscriptions 1095902.00 588860.00
3) Seminar/Program Fees 29000.00 35000.00
4} Membership 7670551.00 259584.00
TOTAL 8938853.00 1300544.00

Page 12 of 17
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FINANCIAL STATEMENTS
Financial Year 2023-24

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH

Schedules Forming Part of Balance Sheet as at 31/03/2024

SCHEDULE 12- INTEREST EARNED Current Year Previous Year
1) ©OnTerm Deposits:
a}  With Scheduled Banks 3223892.00 3501040.00
BY  With Non-Scheduled Banks
c)  With Institutions
d) Others
2)  OnSavings Account:
a) With Scheduled Banks 803777.00
b} With Non-Scheduled Banks
¢} With Institutions
d) Others
3) OnlLoans:
a) Employee/Staff
b} Qthers
4) Interest on Debtors and other Receivables
TOTAL 4117669.00 350104000
SCHEDULE 13- OTHER INCOME Current Year Previous Year
1) Profit on Sale/disposal of Assets:
a) Owned Assets 185200.00 16000000
b}  Assets acquired out of grants, or received free of cost
2) Exportincentives realised
3} Donation 539133.00 816447.04
4)  Fee for Miscellaneous Services
8) Miscellaneous Income
a) Misc. Income 67080.00 51890.00
b) Rent Received 25357486.42 16472407 .00
¢) Rounding Off (3.85) 1.00
Laral 26148895.57 17500745.04
SCHEDULE 14- ESTABLISHMENT EXPENSES Current Year Previous Year
1)  Salaries and Wages 21136389.73 17392176.00
2)  Allowance and Bonus 24964.00
3) Contribution to Provident Fund 1764307.00
4)  Contribution to Other Fund
a) ESL 900.00
5)  Staff Welfare Expenses
a) Uniform to Class IV Employees 13626.00
6) Expenses on Employees Retirement and Termination Benefits 863482.00 1619260.00
7)  Reimbursement for Indoor Treatment 22159.00 34816.00
TOTAL 22061720.73 20810559.00

Page130f 17
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INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet as at 31 /03/2024

INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

SCHEDULE 15- OTHER ADMINISTRATIVE EXPENSES ETC, Current Year Previous Year
1) Repair and Maintenance
a) Maintenance of Building 1787372.00 1456486.00
b) Maintenance of Office Equipment 403241.00 86965.00
c)  Repair & Insurance 70962.00
d) Maintenance of Vehicles 449318.00 1996058.00
2)  Camp, Program and Event Expenses
a) Expensesover Computer Centre Chandigarh 4000.00 5000.00
b} Expenditure on YRC Counsellors Workshop 146085.00
¢} Bxpensesover YRC Camp 313093.00
d) Expenses over Interstate JRC Camp 497833.00 459716.00
e) FExpensesover JRC Camp 339408.00 13408400
World Red Cross Day and Other Days 212759.00 132527.00
3) Welfare Activities
a) Blood transfusion services 250000.50 10200.00
b) Medicine to poor patients 1024551.00 124752.00
c) Relief Services 53225.06 11420.00
d) Welfare of Visiting Delegates 5754.00 694200
€) Expenses over Subsidized Ambulance and Funeral Van Services 1778477.51
fy  Aidsand Appliances to the Needy 90000.00
g) Sewing Machines for Needy Women 28000.00
h)  Expenses over uniform and books for JRC Students 32490.00
4) Promotional Activities
a)  Publicity and Propaganda 39664.00 89167.00
b) Printing of Red Cross Flags, Newsletters ete. 184182.00
5) Administrative Expenses
a} 15% Headquarter share 37760.00
b)  Bank Commission 697522 7054.27
¢) GSLIS 920,00
d) Legal Counselling Fee 20000.00 127900.00
¢} Managing Body and Annual General Meeting Expenses 5230.00 15456.00
f}  Meeting Expenses 7501.00 22286.00
gy  Office Stationery 70194.05 45935.00
h) Postage and Telegram 6000.00 23000.00
i)  Properly Tax 77598.00 1319377.00
J)  Telephone and Internet 100785.40 108111.00
k) Water and Electricity 269983.00 43443600
I}  Introduction of New Projects and Expansion Etc. 238268.00
m} Purchase of Ambulance Van, FV and Office Vehicle Etc. 5584.99
n)  Unforeseen Charges for DDA Centre 140250.00 42913.00
u) Unforeseen Charges 6854.00
6) AuditFee 80564.50
7} Misc. Expenses 22300.00 31780.00
TOTAL 8591456.23 6949059.27
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FINANCIAL STATEMENTS
Financial Year 2023-24

INDIAN RED CROSS SOCIETY PUNTAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet as at 31/08/2024

SCHEDULE 16- EXPENDITURE ON GRANTS, SUBSIDIES ETC, Cuzrent Year Previous Year
1)  Grant given to Institutions/ Organisations
a) DDA Centres 4484450.00 3580496.00
b) District Red Cross Branches 6835486.00 3390000.00
¢} Punjab Saket Hospital 2500000.00 2480000.00
d) Hospital Welfare Section 1000000.00 1680000.00
€} St John Ambulance Association 600000.00 500000.00
2) Subsidies given to Institutions/Organisations
TOTAL 15419936.00 11630496.00

For THE INDIAN RED CROSS SOCIETY PUNJAB STATE BRACH, CHANDIGARH

S VI W < VAN

Sectetary Deputy Secretary unts Officer

halrman

Place: Chandigarh
Date: 25/09/2024
UDIN: 24093976BRAHKX2201

istant erk

In terms of our Separate Audit Report
For ARORA RAJIV & ASSOCIATES
Chartered Accountants

Firm Registration No.: 024927/N

¥ &‘*’ég,x\%
T B

\_ \& Rajiv Arora
: "?cl*;;ﬁgﬁf}f Managing Partner
== Membership Na.: 093975



INDIAN RED CROSS SOCIETY
Punjab State branch, Chandigarh

INDIAN RED CROSS SOCIETY PUNJAB STATE BRANCH CHANDIGARH
Schedules Forming Part of Balance Sheet as at 31/03/2024

2

SCHEDULE 17- SIGNIFICANT ACCOUNTING IPOLIC

ACCQUNTING CONVERSION

1.1. The financial statements of the Organisation! are prepared on the basis of historical cost conversion, unless otherwise stated and
on the accrual method of accounting,

1.2. The accounting treatment and presentation in the Balance Sheet and the Income and Expenditure Account, of transactions and
events shall be governed by their substance and not merely by the legal form.

CORPUS/CAPITAL FUND

21. The Corpus/Capital Fund is a designated fund established by the Organization to accumulate the surplus or deficit of its Income
and Expenditure Account. The accumusated balance in this fund is exempt from income tax for the first five years from the date
of its creation. After five years, the balance will be subject to income tax a3 per the provisions of the Income Tax Act, 1961.

2.2. The Corpus/Capital Fund shall be initially recognized with the opening balance of the Income and Expenditure Account. Aty
surplus fram the Income and Expenditure Account shall be transferred to the Corpus/Capital Fund at the end of each accounting
period. Any deficit from the Income and Expenditure Account shall be deducted from the Corpus/Capital Fund at the end of
each accounting period.

23. The utilization of funds from the Corpus/Capital Fund shall be on a First-In, First-Out (FIFO) basis. This means that the oldest
accumulated balance shall be utilized first,

., 24, After the fifth year, the accumulated balance in the Corpus/Capital Fund shall be subject to income tax as per the provisions of

_ the Income Tax Act, 1961. The tax liability shall be calculated based on the nature of the income and the applicable tax rates.

EARMARKED/ENDOWMENT FUNDS

31. Amounts received as grants or assistance, or retained by the entity to be utilised for specific or Earmarked pirpe %"gﬁ' HEHY

remaining to be expended/ utilised for the specific purpase for which these are intended, subject to compliance by the entity, of
certain stipulated terms and conditions, the sum equals fo the amount so received is earmarked/ transferred to a separate account.
Such funds may be received in cash or kind from Government, Govt. agencies, institutions and other agencies etc. The Plan Funds
received from the Central and/or State Governments are to be shown As distinct category of Fund.

CURRENT LTABILITIES AND PROVISIONS
41. Statutory liabilities are the amounts payable to government authorities or other statutory bodies due to the organization's
operations.

4.1.1. Statutory liabilities shall be recognized as expenses and liabilities in the petiod in which they are incurred, regardless
of when they are paid. If the amount of a statutory liability cannot be reliably measured, a provision shalt be recognized
in the financial statements, The provision shall be based on the best estimate of the expected outflow of resources.

412, Statutory liabilities shall be measured at their fair value, which is typically the amount expected to be paid to settle the
liability. If there is uncertainty about the existence or amount of a statutory liability, it shall be disclosed as a contingent
liability in the notes to the financial statements.

4.2. Amounts payable to District Branches of the Organization, excluding those branches operated by the Parent Organisation?. This
policy applies to all amounts owed to District Branches that are independent entities, not controlled by the parent organization.
421, Amounts payable to District Branches shall be recognized as liabilities when a legal or constructive obligation exists o

transfer economic resources to the District Branch, Amounts payable shall be measured at their fair value, which is
typically the amount expected to be paid to settle the liability.

422, Amounts payable to District Branches that are due within one year from the reporting date shall be classified as current
liabilities. Amounts payable to District Branches that are due after one year from the reporting date shall be classified
as non-current labilities. If there is uncertainty about the existence or amount of a liability to a District Branch, it shall
be disclosed as a contingent lability in the notes to the financial statements.

43. The“Headquarter Levy” is a charge imposed by the National Headquarters on District Branches, caleulated as 30% of the District
Branch's book profit. 50% of this levy is remitted to the National Headquarters, and remaining 50% is recognised as income by
the Organisation.

4.4. The levy shall be remitted to the National Headquarters within the specified timeframe upon receipt from District Branches, if
the levy is not paid by the District Branches, it shall be treated as a liability to the National Headquarters arul asset receivable
from district branches,

45. Provision is an amount written off or retained by way-of providing for depreciation or diminution in the value of assets, or
retained by way of providing for a known liability, ‘the ﬁmg_unt of which canmot be determined with substantial accuracy.

i

! Organisation: The Indian Red Cross Society Puniéb St;tq Branch, _-_'(_ihandigarh.
'-.'> i
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5. FIXED ASSETS
51. Fixed Assets are started at cost of acquisition inclusive of inward freight, duties and taxes and incidental and divect expenses
related to acquisition. In respect of project involving construction, related pre-operational expenses (including interest on loans
for specific project prior to its completion), form part of the value of the assets capitalised.
5.2. Fixed assets received by way of non-monetary grants, (other than towards the Corpus Fund), are capitalised as value stated, by
corresponding credit to Capital Reserve,

6. DEPRECIATION
6.1. Depreciation is provided on Written-down value as per the rates specified in the Income Tax Act, 1961 expected depreciation on

cost adjustments arising on account of conversion of foreign currency liabilitics for acquisition of fixed assets, which is amortised
over the residual life of the respective assets.

For THE INDIAN RED CROSS SOCIETY PUNJAB STATE BRACH, CIHHANDIGARH

Secretaty Deputy Secretary Accounts Officer

Clerk

Place: Chandigarh : Rajiv Arora
Date: 2570972024 i Managing Partner
UDIN: 24093976 BK AHKX2201 Membership No.: 053976
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